_— ..

FINANCIAL STATEM

ENDED 31** DECEMBER 2023

NT FOR THE YEAR

REPUBLIC OF ZAMBIA
MINISTRY OF LOCAL GOVERNMENT
& RURAL DEVELOPMENT

- o ’?Yl'

DIRECT(.% FINANCE
RECEIVED
POBOX 50027 ®W 1510, LUSAKA

(%3 CamScanner


https://v3.camscanner.com/user/download

LUSANGAZI TOWN COUNCIL

TABLE OF CONTENTS PAGE

Report of the Council 2-6
Statement of Responsibilities for Annual Financial Statements 7
Independent Auditor’s Report 8-10
Statement of Cash Receipts and Payments 11
Statement of Comparison of Budget and Actual Amounts 12
Statement of Cash Receipts and Payments for Local Government Equalisation Fund 13
Statement of Cash Receipts and Payments for Constituency Development Fund 14
Summary of Significant Accounting Policies 15-20
Notes to the Financial Statements 21-36


https://v3.camscanner.com/user/download

LUSANGAZI TOWN COUNCH
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" DECEMBER 2023

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the year ended
318 December 2023 which disclose the sources, utilization and balances of cash for Lusangazi Town Council
during the period under review.

Background and Location of the Council

The Council is located at Village 18 in Masili, Lusangazi District, Eastern Province of Zambia along Ukwimi
Road. Lusangazi was declared a district in April, 2018 under Statutory Instrument No. 26 of 2018. The district
was created in order for Government to take development closer to the local people, through the delivery of
Services such as Schools, Hospitals, provision of water and Sanitation and Other Services. Lusangazi was a
constituency under Petauke district, whose name was derived from the Lusangazi River which means meanders
through the district. The district was formally known as Ukwimi Refuge Settlement, the refugees came from
different Countries namely Angola, Mozambique and Rwanda.

The District is among the fifteen districts in the Eastern Province of Zambia. It is approximately 470 km east
of Zambia’s capital city - Lusaka. It has a surface area of 5,252-kilometre square (km2) and lies between 13°30'
latitude and 14°45' longitude, 31° west and 32° east. The District shares boundaries with Petauke in the south
and with Sinda and Mambwe in the north-east, as well as Serenje and Chitambo in the north-west, Nyimba in
the Southwest and Lavushimanda in the North. The district has one constituency called Msanzala which has
eleven wards namely; Mateyo-Mzeka, Chingolo, Singozi, Lutwazi, Nyakawise, Chikowa, Mawanda,
Lusangazi, Ukwimi, Mudonsa and Chisangu respectively. Below is the image showing the district boundary.
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Population

The district has a population of 110,523 (2022 ZSA Preliminary Report) with a growth rate of 4.4%. Lusangazi
is a rural district with approximately 98% of the population living in the rural parts of the district while the
other 2% live in the urban part that has access to electricity. The average annual population growth rate is 4.4%
which is above the provincial annual population rate of 3.1%. Lusangazi has a youthful population with the
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age group between 15-34 years being 30%. The population density is 24.6 persons per square kilometre
(Zambia Statistics Agency 2022).

Economic Activities

The district being typically rural and the main commercial activity is agriculture which includes Farming and
Livestock rearing. However, the district accommodates several Game ranches for small scale tourism
activities. There are also several small-scale mining activities within Lusangazi ward which enhances the social
economic activities of the local people and non-local people. Livelihood is also supported by small scale
trading. The developmental prospects for Lusangazi district include Granite Mining. Gold Panning. Lime
Plant. Wind’ Solar energy and Tourism activities.

Traditional Leadership

Lusangazi has two (2) Chiefdoms namely Sandwe and Nyamphande. Sandwe Chiefdom covers the North-
western part of the district and houses the administrative centre at Village 18 in Masili. The Chiefdom is home
to the Nisenga Speaking people and has six wards: Lusangazi, Ukwimi, Mawanda, Mudosa, Chikowa. and
Chisangu.

The Nyamphande Chiefdom is on the south eastern side of the district and shares the boarders with Petauke.

nyimba and Serenje districts. The Chiefdom is home to the Nsenga people, a distinctive dialect of Chinsenga.
It consists of the following wards: Mateyo-Mzeka, Chingolo, Singozi, Lutwazi, Nyakawise

The address of the registered office of Lusangazi Town Council (LTC) is as follows:

The Civic Centre
P O Box 560151
Ukwimi Road
LUSANGAZI
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Composition of the Council

Lusangazi Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016 and incorporated under Cap 281 of 1991 of the Laws of Zambia. As a Local
Authority, the Lusangazi Council administers the Lusangazi District.

From January to December 2023, the Council was composed of an elected chairperson, 11 councillors from
eleven (11) wards and Two (2) chiefs as provided for under Article 153 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016. The current Council is composed of an elected Chairperson and eleven (11)
Councillors from the eleven (11) wards. Number of wards increased from 5 wards to 11 wards after the
movement of District boundaries in Nyamphande area, the current Council was elected to office on 21 August
2021 to serve a five-year term up to 2026. The vice chairperson was elected from among the councillors in
2021 for a period of two and half years.

The Councilors who held office during the year 2023 were:

Composition of the Council

S/N NAME GENDER POSITION WARD
1 Blackson Tembo Male Chairperson Not applicable
2 Anna Njobvu M Female Vice Chairperson Lutwazi
3 Nason Chirwa Male Councillor Chisangu
4 John Phiri Male Councillor Ukwimi
5 Nkhata G. Salulani Male Councillor Mawanda
6 Martin Tembo Male Councillor Lusangazi
7 Cosmas Mwanza Male Councillor Mateyo Mzeka
8 Enos Manda Male Councillor Singonzi
9 Stephen T,.K Phiri Male Councillor Mdonsa
10 Jacob Zulu Male Councillor Chingolo
11 Henry Lungu Male Councillor Chikowa
12 Geoffrey Daka Male Councillor Nyakawise

The district had one (1) elected Member of Parliament, who held Office during the year under review. The
district has one constituency namely Msanzala Constituency. The Member of Parliament that held office
during the year was:

Period NAME GENDER CONSTITUENCY
01/08/2021 Hon. Elias Daka Male Msanzala

The affairs of Central Government in the district are coordinated by the District Commissioner. During the
year under review Mr. Mike Tembo was the District Commissioner for Lusangazi District.

The Council Secretariat

The Secretariat of Lusangazi Town Council was headed by the Council Secretary. The Council Secretary and
the rest of the Secretariat are appointed by the Local Government Service Commission. The Council Secretary
was assisted by Five (5) Chief Officers responsible for Finance, Planning, Works, Human Resource and
Administration and two (2) units namely; Procurement and Internal Audit.
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Functions of the Council

The main function of the Council is the delivery of local public goods and services to the people in the District
and discharge all or any of the functions set out in Article 147 of the Constitution of Zambia (Amendments)
Act No.2 of 2016 and First Schedule of the Local Government Act No.2 of 2019 which include, among others,
power to make By-Laws, power to make regulations, imposition of levies, fees and charges and to formulate

local policies to promote, guide and regulate development in the district through various relevant departments
of the Council.

Financial Results

2023 2022
Kwacha Kwacha
Cash Receipts 37,349,006 34,102,339
Payments 26,680,028 14,723,348
Increase/decrease in Cash and Cash Equivalents 10,668,978 19.378.991

Key Policies Adopted During the Year
The Council did not adopt any policy during the year ended 31* December 2023:

Related Party Transactions
There were no related party transactions during the financial year ended 31* December 2023.

Property, Plant and Equipment

The council spent K 10,200,387 on Property Plant and Equipment. No disposals were done during the period
under review.

Intangible Assets
No intangible assets were purchased or disposed of during the year ended 31% December 2023.

Employees
The council had 66 employees at the start of the year and 69 at the end of the year. The total amount spent on
employees’ remuneration and welfare during the year was K6,245,127.

Health and Safety of Employees

The Council is aware of its responsibilities regarding the safety and health of employees as prescribed in the

Occupational, Health and Safety Act No.36 of 2010 and took appropriate measures to safeguard their safety
and health.

Recreation

The Council during the financial year ended 3 1* December 2023 did not incur any cost towards the sponsoring
of various sporting activities.
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Corporate Social Responsibility

The Council did not make any donations towards the support of socially responsible causes during the year
under review

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016 and Section 44(2) of
the Local Government Act No. 2 of 2019, the Council is audited by the Auditor-General.

By order of the Council
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

The Lusangazi Town Couneil is responsible tor preparing the financial statements for the year ended 31

Decomber, 2023 which are free from material misstatement, whether due to fraud or error, and are prepared,
i all material respects, inaccordance with the Cash Basis International Publiec Sector Accounting Standard

UPSAR) In preparing the tinancial statements, the Council selected applicable policies from Local Authorities
Accounting Palicies (LAAPS) of October 2019 and then applied them consistently, making judgment and
estimates that were reasonable and prudent,

The Council is also responsible tor the maintenance of adequate accounting records and the preparation and
mtegrity of the annual financial statements and related information. The Auditor-General has audited the
financial statemaents and his veport is shown on pages 8 to 10,

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis IPSAS,
the raquirements of the Local Government Act No. 2 of 2019, the Public Finance Management Act No.1 of
2018 and Local Authorities Accounting Policies Amendments (LAAPs) of November 2022,

The Council further accepts responsibility:

e for the maintenance of accounting records that may be relied upon in the preparation of financial
statemaents,

o for designing. implementing and maintaining systems of internal controls relevant to the preparation and

fair presentation of financial statements that are free from material misstatement, whether due to fraud or
CITOT.

Nothing has come to the attention of the Council to indicate that the Lusangazi Town Council will not remain
a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of Financial

Statements that present fairly the financial results of the Lusangazi Town Council for the financial year ended
3= l cember 2023.
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

INDEPENDENT AUDITOR'S REPORT STAND No.7951
HAILE SELASSIE AVENUE,
LONGACRES

P.O BOX 50071
LUSAKA, ZAMBIA

E-mail: auditorg @ago.gov.zm
Website:www.ago.gov.zm
Telephone: +2602526117252771

To:  The Minister — Ministry of Local Government and Rural Development

Report on the Audit of the Financial Statements for Lusangazi Town Council for the Financial Year
Ended 31¥ December 2023

Opinion

I have audited the financial statements of the Lusangazi Town Council for the financial year ended 31%
December 2023 which comprise the Statement of Cash Receipts and Payments, the Statement of
Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatony
information.

In my opinion, the accompanying financial statements of Lusangazi Town Council present fairly, in all
material respects, its cash receipts and payments and balances for the year endad 31¥ December 2023 in
accordance with the Cash Basis International Public Sector Accounting Standand (IPSAS) and the Local
Authorities Accounting Policies (LAAPs).

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAIS)
My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
audit of the Financial Statements section of my report. I am independent of Lusangazi Town Council in
accordance with the International Organisation of Supreme Audit Institutions (INTOSAD Code of Erhies
together with the ethical requirements that are relevant to my audit of the financial statements in Jambia,
and | have fulfilled my other ethical responsibilities i accordance with these requirements and the
INTOSAI Code. | believe that the audit evidence | have obtained is suflicient and appropriate to provide a
basis for my opinion.
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